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UNITED STATES STEEL CORPORATION.

Sreciar CoMMITTEE ON THE INVESTIGATION
or THE UNITED STATES STEEL CORPORATION,
. New York, Saturday, August 5, 1911.

The committee this day met, Hon. Augustus O. Stanley (chairman)
presiding.

There were also present Messrs. Bartlett, Littleton, Beall, McGilli-
cuddy, Young, Sterling, and Danforth,

The Cramyman. The committee will resume its session.

I wish to state to the committee that Col. Roosevelt has not been
subpanaed to appear before the committee, and, as far as the chair-
man is concerned, would not have been subpenaed. I felt, how-
ever, that it was due Col. Roosevelt, and would certainly be a t
accommodation to the committee, if he would kindly appear and ad-
vise us concerning certain matters about which there has been so much
discussion. For that reason I advised him that if he would kindly
appear before us the committee and its chairman would certainly
appreciate the courtesy. Col. Roosevelt immediately advised me that
he would appear before this committee at any time and would gladly
inform us of any matters within his knowledge touching this in-
vestigation. . .

I wish to extend to you, sir, the thanks of the committee for your
promptness and courtesy in appearing.

Coll.] Roosevelt, I would like to have you state in your own way
the substance of all the statement and representations made to you
by Mr. Frick and Mr. Gary prior to the a tion of the Tennessee

al & Iron Co. on November 8 or 4, 1907, I believe the record shows,
a part of which has been mentioned in your letter to the Attorney
General, but it is not as full and complete and as much in detail as
we think advisable on account of the investigation and the great
discussion of that incident.

Mr. Rooseverr., After I was notified from the Qutlook office yes-
terday of guur very courteous request that I come before the com-
mittee, and after you had very courteously acceded to my request
that it should be at 10.30 o'clock instead of 10 o'clock, so I could get
back from Oyster Bay, I returned and wrote out the statement that
I should like to make, and then, after you have heard it, if lﬂuu will
put questions to me I will answer them to the best of my ability.

The CrammMaN. You may proceed In your own way.

STATEMENT OF HON. THEODORE ROOSEVELT.

Mr. Rooseverr. In the fall of 1907 there were severe business dis-
turbances and financial stri cy, culminating in a panic which
arose in New York and spread over the country. The damage actu-
ally done was great, and damage threatened was incalculable.
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Thanks largely to the action of the Government, the panic was
stopped before, instead of being merely a serious business check, it
became a frightful and nation-wide calamity, a disaster fraught with
untold misery and woe to all our people. For several days the Nation
trembled on the brink of such a calamity, of such a disaster, as you
gentlemen doubtless remember.

During those days both the Secretary of the Treasury and I per-
sonally were in hourly communication with New Yo;{'., following
every change in the situation, and trying to anticipate every develop-
ment. It was the obvious duty of the administration to take every
step possible to prevent appaling disaster by checking the spread of
the panic before it grew so that nothing could check it; and events
moved with such d that it was necessary to decide and to act on
the instant, as each successive crisis arose, if the decision and action
were to accomplish anything. The Secretary of the Treasury took
various actions, some on his own initiative, some by my direction.
Late one evening I was informed that two representatives of the
Steel Corporation wished to see me early the following morning, the
precise object not being named. Next morning, while at breakfast, I
was informed that Messrs. Frick and Gary were waiting at the office;
I at once went over, and as the Attorney General, Mr. Bonaparte,
had not yet arrived from Baltiiore, where he had been passing the
night, I sent a message asking the Secretary of State, Mr. Root, who
was also & lawyer, to join us, which he did. Before the close of the
interview and in the presence of the three gentlemen named, I die-
tated a note to Mr. ﬁonaparte, setting forth exactly what Messrs.
Frick and Gary had pro)]:;oeed and exactly what I had answered, so that
there might be no possibility of misunderstanding. This note was
published in a Senate document while I was still President, and is
already spread on the minutes of your committee. It runs as
follows:

Shall I read it, gentlemen?

The CrarMaN. Just as you like, Col. Roosevelt.

Mr. Rooseverr. With your permission, I will read it.

Tag WHiTE HoUsk,
Washington, November 4, 1907.

My DeEas MR ATToRNEY GENERAL: Judge E H. Gary and Mr. H. C. Frick, on
behalf of the Steel Corporation, have just called upon me. They state that
there is a certnln business firmn (the name of which I have not been told)
which will undoubtedly fall this week If help l8 not given. Among Its assets
are & majority of the securities of the Tennessee Conl Co. Application has
been urgently made to the Steel Corporation to purchase this stock as the only
means of avolding a fallure. Judge Gary and Mr. Frick informed me that as
& mere business transnction they do not care to purchase the stock; that under
vrdinary clireumstances they would not comalder purchasing the stock, becaunse
but little beneflt will come to the Steel Corporation from the purchase; that
they are aware that the purchaee will be used a8 & handle for attack upon
them on the ground that they are striving to secure & monopoly of the businesa
and prevent competition—not that this would represent what could honestly
be snld, but what might recklessly and untruthfully be said.

They further informed me that, a8 a matter of fact, the polley of the com-
pany bas been to decline to acguire more than 60 per cent of the steel proper-
tles, and that this purpose has been persevered in for several years past, with
the oblect of preventing these accusations, and, a8 a matter of fact, their pro-
portion of steel properties has slightly decreased, so that it is below this 60 per
cent, and the acquisition of the property in question will not ralse It above 80
per cent. But they feel that it 18 Immensely to their interest, as to the Interest
of every responsible business man, to try to prevent a panic and general Indus-
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trial emashup at this time, and that they are wllllng to go Into thls transaction,
which they would not otherwise go Into, because it seema the oplnlon of those
best fitted to express Judgment in New York that it will be an imporiant factor
in preventing a break that might be ruinous; and that this has been nrged upon
them by the combination of the most responsible bankera in New York who are
now thue engaged in endeavoring to save the situation. But they asserted they
did not wish to do this If I stated that It onght not to be done. I answered that
while, of course, I could not advise them to take the action proposed, I felt it no
public duoty of mine to interpose any objections.
» JOurs, Tezop0oEx ROOSEVELT.
Hon. CHARLER J, BONAPARTE,
Attorney Gemeral,

Mr, Bonaparte received this note in about an hour and that same
morning he came over to aclmuwladf its receipt, and said that my
answer was the only &o r answer that could have been made, hav-
ing regard both to w and to the needs of the situation; he
stated that the legal situation had been in no way changed, and that
no sufficient ground existed for prosecuting the Steel Corporation.
But I wish it distinctly understood that I acted purely on my own
initiative and that the responsibility for the act was solely mine.

I was 'mtimnte!; acquainted with the situation in New York.
The word “ panic” means fear, unreasoning fear; to stop a panic it
is necessary to restore confidence; and at the moment the so-called
Morgan interests were the only interests which retained a full hold
on the confidence of the people of New York, not only the business

le but the immense mass of men and women who owned small
imvestments or had small savings in the banks and trust companies.
Mr. Morgan and his associates were, of course, fighting hard to pre-
vent the loss of confidence and the panic distrust from increasing
to such & d as to bring any other big financial institutions down,
for this would probably have followed l;?' a general and prob-
ably world-wide crash. The EKnickerbocker Trust Co. had already
fmi edLand runs had begun on or were threatened as regards two
other big trust companies. These companies were now on the ﬁtﬁht-
ing line, and it was to the interest of everybody to strengthen them
in order that the Bitua,tiun'ml%ht be saved. It was a matter of gen-
eral knowledge and belief that they or the individuals prominent in
them held the securities of the Tennessee Coal & Iron Co., which
securities had no market value and were useless as a source of
strength in the amereﬁenc . The Steel Corporation securities, on the
contrary, were immediately marketable, their great value being known
and admitted all over the world, as the events showed. The pro
of Messrs. Frick and Gary was that the Steel Corporation should at
once acquire the Tennessee Coal & Iron Co. and thereby substitute,
among the assets of the threatened institutions (which, by the way,
they did not name to me), securities of great and immediate value
for securities which at the moment were of no value. It was neces-
sary for me to decide on the instant before the Stock Excha
opened, for the situation in New York was such that any hour migﬁ
be vital, and failure to act for even an hour might make all subse-
uent effort to act utterly useless. From the best information at my
isposal I believed (and believe) that the addition of the Tennessee
Cosl & Iron property would only increase the Empﬂrtiun of the Steel
* Co.’s holdings by about 4 per cent, making them about 62 per cent
instead of about 58 per cent of the total value in the country, an
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addition which by itself, in my ju t (concurred in, I may add,
not only by the Attorney General but by every competent lawyer
with whom I talked), worked no change in the legal status of the
Steel Corporation,

Furthermore, I believed that the action was amphutiullti for the
general ; that it offered the only chance for arresti e panic;
and that it would probably arrest the panic, as it did. I answe
Messrs, Frick and Gary, as set forth in my published letter, to the
effect that I did not deem it my duty to interfere—that is, to forbid
the action which, more than ing else, in actual fact, saved the
gituation. The result justi my judgment. The panic was
stopped, public confidence in the solvency of the threatened institu-
tions being at once restored.

Incidentally I may mention that when I was in Birmingham last
gpring every man I met, without exmﬁtiom who was competent to
testify, informed me voluntarily that the results of the action taken
had been of the utmost benefit to Birmingham, and therefore to Ala-
bama, the industry having profited to an extraordinary d , not
only from the standpoint ofP the business but from the standpoint of
the mmmuni’?hat large and of the wage workers, by the change in
ownership. e results of the action I took were beneficial from
every standpoint, and the action itself at the time when it was taken
aiga tﬂ:‘itally necessary to the welfare of the people of the United

In my judgment I would have been derelict in my duty, I would
have shown myself a timid and unwurthf (fublic officer if in that
extraordinary crisis I had not acted as I did act. In every such
crisis the temptation to indecision, to nonaction, is great, for excuses
can always be found for nonaction, and action means risk and the
certainty of blame to the man who acts. But if the man is worth
his salt he will do his duty; he will give the people the benefit of the
doubt and act in any way which their interests demand and which
is not affirmatively prohibited by law, unheeding the likelihood that
he himself, when the crisis is over and the danger passed, will be
sasailed for what he has done.

Every step I took in the matter was open as the day, and was
known in detail at the moment to all m. The press contained
full accounts of the visit to me of Frick and Gary, and
heralded widely and with acclamation the results of that vimit. At
the time the relief and rejoicing over what had been done were well
nigh universal. The danger was too imminent and too analling
for men to be willing to condemn those who were successful in sav-
ing them from it. But I fully understood and expected that when
there was no longer danger, when the fear had been forgotten, attack -
would be made upon me. '

If I were on a sailboat I should not ordinarily meddle with any of
the gear; but if a sudden eaguall struck us, and the main sheet jammed,
so that the boat threatened to capsize, I would unhesitatingly cut the
main sheet, even though I were sure that the owner, no matter how
grateful to me at the moment for having saved his life, would a few
weeks later, when he had forgotten his danger and his fear, decide
to sue me for the value of the cut rope. ' : -

The Cramman. Col. Roosevelt, 1 listened very attentively to the
statement which you kindly read to us, but I did not cateh all you
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read, on account of noise in the room, and I would request that you
state to the committee the representations made by Judge Gary at
that time as to the necessity for the ex of the bonds of the
United States Steel Corporation for the of the Tennessee Coal
& Iron Co. and as to the relative intrinsic value of the two securities.

Mr. Rooseveur. May I preface by a statement for one moment §

The Cramman. Certainly.

Mr. RooeeveLr. I had already heard from New York that certain
of the big bankers were urging the Steel Corporation to acquire the
Tennessee Coal & Iron properties so as to save certain trust com-

ies which they mentioned from disaster. Mr. Frick and Judge
both spoke to me—I can not, of course, remember who it was
that made any given statement, and I can not pretend at this time
the events being nearly four years in the to give with ver
accuracy what they said—to this effect: That they were u by
various representatives of the big business interesta in New York to
acquire the Tennessee Coal & Iron property because the Tennessee
Iron & Coal securities were assets in, I think they only told me, one
big trust company—but I had previously been informed that there
were two such trust companies, but that the Tennessee Coal & Iron
properties were assets, and a very large proportion of the assets of
a certain b:g company which was threatened with failure—and that
they were y convinced that it would fail if nothing were done,
because those securities had no market value at the moment. They
stated that they were willing to purchase that prop for the Steel
ration; that the Steel Corporation did not wish to do it for the
sake of the transaction itself, because it had been their policy to try
to keep their proportion of the total holdings at 80 per cent or less,
and, as & matter of fact, their proportion, they stated, had shrunk
during the last few years; and th:g realized that if they purchased
this company it woqu invite attack on the qunﬂ that they were a
monopoly. But they said that th:g were wil ng to do it and anxious
to do it—and when I use the words * willing” and “ anxious” I am
using my own words.

The Cramman. I understand.

Mr. Roosevert. But I am giving the ideas that they conveyed to
. me: That they were willing and anxious to do it because they felt
that that was the only way to save the situation; that it would enable
them to put the whole power of the Steel Corporation behind the
company or companies on the firing line, and so to avert a disaster
which, 1f it went on, would be fatal to everybody, including them-
selves. The conversation doubtless, Mr. Stanley, was more in detail
than I have given it, but I can only now give you the general effect
as I have given it. . .

The Cramrman. I understand Illpta-n‘ﬁe;c:tly. It would be impossible
to give the statement with verbal accuracy after this lapse of time.

. RooseveLT. Yes, ) o )

The Cuamumax. You spoke of their mentioning certain trust com-
panies. Do you remember what trust companies they mentioned{

Mr. Roosevevr. I think they particularly did not mention any
names, and I did not ask them to because I know that in a time of

nic merely to have a big financial man name a mmﬁ:ny that is
S:ul::-tfulI if it is repeated may make that comng.ny doubtful; and I
thought it was just as well that I should not ask.
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The CHairMAN. The impression that you gathered from their
statement was that there were quite a number of powerful banking
concerns, trust companies especially, who were tottering by virtue
of the fact——

Mr. Rooseverr (interposing). Who were what, sirf

The Cmamman. Tottering.

Mr. RooseveLr. Yes.

The CHARMAN (continuing). Who were in great financial distress
on account of the fact that they had overloaded themselves with
these uncurrent securities, the Tennessee Coal & Iron Co. stocks; and
that by eliminating those securities from their collateral and substi-
tuting the current and easily interchangeable into cash bonds of the
United States Steel Corporation, they could bolster up and sustain
these banks until this unreasoning fear had subsided.

Mr. Rooseveur. That was the impression that I had gained from
what I had heard from New York in the two or three previous days.
From Messrs. Frick and Gary I gained substantially the same im-
pression, except that I think they only spoke of one company or
organization, whereas in what I had heard from New York at least
two and, I think, other companies had been mentioned.

The Cramman, That one company was a trust company, that th
mentioned? You spoke of their only speaking of one company. Di
they speak of one trust company {

Mr. Roosgvevr. Mr. Stanley, I could not now pnaaihl‘;r remember
definitely whether they used the w *trust company ” or not. I,
of course, had no interest as to whether it was a trust company or not.
I know that I had heard from New York that there were two trust
companies menaced, because I happened to remember the names given
me New York, which it is not necessary to mention 5 but I could
not say whether they used the words “ trust company” or not.

The Cramman. Your impression, as I u:{ldwm it, was that it
was a great trust company that was in peri ially §

Mr. %‘soa:mr. My impression was !E:? it was a great company,
a great business organization here, that was in peril.

he Cramman. A great banking housef

Mr. Rooseverr. Mr. Stanley, I could not tell you now whether my
impression gained from them was that it was a banking house or a
trust company or what. I have told you just what I knew; that I
had learned z-nm New York that several companies, including two
trust mm%uniw., were menaced, and that Messrs. Frick and Gary told
me that a big company was menaced. I could not be certain that they
defined what the company was. They did not give me its name.

The CraAmRMAN. The reason I am so anxious to know—well, I will

lain by aslrmﬁ another question. Did they advise you at that time,

Col. Roosevelt, that the stocks of the Tennessee Coal & Iron Co. were

El;gferred by them, other things being equal, to other industrial stocks
fore this panic came on and before it [)amma acute ?

Mr. Roosevert. They never stoka to me on the subject at all.

The CratRMAN. Did they tell you that their efforts to help a certain
stock broker, or at least their transactions with him, were on account
of the fact that industrial securities which he had, for some reason
that I can not understand, had no current value in Wall Street, with-
out regard to their intrinsic value—and the fact of current or uncur-
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rent securities having no inrtinsic value is one of the mysteries of
godliness or ungodliness that I have never been unable to unravel—

Mr. Rooseverr. You must apply to somebody else than myself if
you wish the opinion of an expert in Wall Street. [Laughter.]

The Crairmax. I quite agree with you. But they did not advise
you that among these uncurrent securities their particular favorite
was Tennessee 1 & Iron stock? They did not advise you, as I
understand, that weeks before that they had gone to a stock jobber
here, who was in danger, and offered to lend him these same bonds
for industrials, and t he offered them a great batch of them,
Taobacco stocks, and a half a dozen of them, among them the Republic
Iron & Steel—and that among them was some of this same objec-
tionable Tennessee Coal & Iron, and that they sifted the Tennessee
Coal & Iron out, taking that alone as seuuritsﬁ

Mr. Roosevevur. They not only did not advise me about that, but
nothing of the kind was mentioned in our conversation.

The Coammax. I am quite sure of that, Col. Roosevelt. Did th:g
advise you at that time that nine-tenths of this stock was lock
up in the strong boxes of multi-millionaires on account of its immense
intrinsic value; that it had been purposely destroyed in Wall Street
by “ pegging "—that is preventing any man from getting a majority
u¥ it—just as Mr. Schwab tastiﬁgﬁ yesterday they made the Carnegie
stocks worth $1,000 e share to keep it out of this place; and that onl
30 t1pm- cent of this stock was out among the industrials, which all
had to be supported by current securities; that no bank in Wall Street
or in New York was objecting to this particular stock, and that the
sum total of it then in the hands of the man in distress did not exceed
in value—that is, if it were sold—%5,000,000 or $6,000,000¢

Mr. Linpasury. Mr. Chairman, permit me to object to that ques-
tion as not accurately reciting the evidence.

The Crairman. The objection is overruled.

Mr. Lixpanvry. I would like to have the objection noted.

The Crameman. All right; let it be noted.

Mr. Youxe. I do not think Col. Roosevelt-should be asked to
answer a question containing so many misstatements of fact.

Mr. Roosevevt. Let me answer it. Nobody talked to me on the
lines you have mentioned at all—neither Mr. Frick, Mr. Gary, nor
anyone else. .

e Cramuman. I am quite sure of that. .

Mr. RooseveLt. But as you have spoken of the fact that certain
bankers approved of the Tennessee Coal & Iron securities—you
mentioned that?

The CHAIRMAN. Yes.

Mr. Rooseverr. I ﬂnE]‘.l:t to say that from New York I had been
told by banker after banker that the Tennessee Coal & Iron securities
were valueless as securities that counted in that panic; and before Mr.
Frick or Mr. Gary had said anything to me, they were expressing to
me the earnest desire that the big institutions—or I will not say
“ big "—the threatened institutions should have substituted for the
Tennessee Coal & Iron securities securities that would be of imme-
diate value 1n stopping the panic. I do not give that as a statement
of fact, but it was what was said to me by the bankers, and without
contradiction by the bankers at the time.
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The Crammaw. It is quite true that those were uncurrent securi-
ties. There is no question about that. You speak of a number of
bankers. You say they told you there were & number of bankers
who were of the opinion that this interchange of securities was neces-
sary in order to save the day.

Mr. Rooseverr. They stated that there were a number of bankers.

The CramMan. Di tha‘I give the names of those bankers?

Mr. Rooseveur. They did not.

. The Caamman. Did they say that Mr. Mo and his associates
thought that ultimatum was necessary to stop the panic—that is, the
transfer of these stocks—and that nuthigg all.;a would do it?

Mr. Rooseveur. Whether they stated that quite as y as you
have put it I can not say; but they stated or conveyed impres-
sion to me that if this was not done they kmew of no way by which
the panic would be sto]I:;Ead, and that if this were done in all like-
lihood the panic would be stopped.

The CaaAEMAN. Col. Roosevelt, these bonds, these second mortgage
fives of which you have spoken, and which seemed to have such great
value in Wall Street, were bonds issued after some $500,000,000 or
$600,000,000 first mortgage bonds had been already issued !

Mr. Lindabury, what was the bonded indebtedness of the Steel
Corporation at the time these second mortgage bonds were issued ?
I want to be correct about it.

Mr, Linpasury. I do not remember the figures.

The CuamrmaN. It was over $600,000,000, was it not?

Mr. Reep. About $300,000,000. .

The Cramman. There were about $320,000,000 of Mr. Carnegie’s.

Mr. Linpasury. That is the first.

Mr. Youna. There were $304,000,000 of Mr. Carnegie's.
bo;llt'[iréthﬂnam. Did you ask as to the first and second—all the

The CramMaN. I want the bonded indebtedness of the Steel Cor-
poration at the time these bonds were issued.

Mr. Linpasury. You mean before the issue of these?

The CraTRMAN. Yes.

Mr. Lixpasvry. My recollection is that it was $350,000, but I am
not athqlll distinet in that recollection. . I think the figures are easily
getatable. -

The Cramman. We can find it. I am advised that it was $450,-
000,000.

Mr. Youwe. It will appear in the reports of the Steel Corporation.

Mr. RooseveLt. Have you asked me any question, Mr. Chairman{

The Cuamrman. No; I was trying to get at the bonded indebted-
ness. 1 want to be correct about these facts. Excuse me, Col. Roose-
velt. Mr. Schwab, do you remember the amount of the bonds that
Mr. Carnegie received for his share in the Steel Corporation?

Mr. RooseveLr, Are you asking mel :

The Cramman. No; I am asking Mr. Schwab.

Mr. Scawas. $304,000,000.

The CHARMAN. Received by Mr. Carnegiet

Mr. Scawas. Yes; the Carnegie Co. ose were first-mortgage
bonds—first-mortgage collateral bonds. ;

The CHARMAN. at other bonds were theref
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Mr. Socawae. Then there were some subsidiary company bonds,
$20,000 or $25,000,000. The exact amount I do not remember.
Then issued these two hundred and odd milli Mr. Linda-
bury, of bonds in exchange for stock, but what it was I have no defi-
nite kmowledge of.

Mr. Stresrrve. Was not that $195,000,000%

Mr. Scawas. Something like that. That is about the statement.

The Cramman. Mr. Herbert Knox Smith has made a report in
which he states that the actual intrinsic value of the United States
Steel Corporation at the time these bonds were issued was about
ﬂﬂm ]én ;1130 event of uges indthe. ci]m ﬁ 2 fchmd sale a bonded
in 0 ,000,000, besides the other charges inst it,
would at least practically absorb all of the tangible vn.lua‘.lgilf Her-
bert Knox Smith’s report is correct, as Mr. Schwab stated yesterday
on the stand, these second-mortgage bonds were not supported by
tangible property; theF were practically a hﬁlrﬂmm to pay. Did
either one of these gentlemen explain to you that there was no tangi-
ble actual value behind these second-mortgage bonds, and that t
$20,000,000 or $30,000,000 of Tennessee Coal & Iron stock, although
not current in the Street, had behind it, according to the testimony
introduced before this committee, between $150,000,000 and $250,-
000,000 worth of property?

Mr. Linpasury. I wish to object to that. I think it does not cor-
rectly recite the report of Mr. Smith.

The Caamwman. The objection is overruled.

Mr. Rooseverr. Mr. Stanley, of course no such matter was men-
tioned to me or discussed before me, and, of course, you do not want
me to answer some hypothetical statement based upon what Mr.
Smith said and what Mr. Schwab testified. :

The Cmamman, Ob, no.

Mr. Roosevert, Or others. I will only say this: It was a matter
of common notoriety that the Steel Corporation securities at that
time possessed an immense value immediately realizable; that the
Tennessee Coal & Iron property did not; and the transactions in the
securities mentioned immediately after what we did proved what I
have said; for whatever may be the facts as you now mention them
to me, at that time the Tennessee Coal & Iron Co. did not have a
value that you could turn into anything tmgiibla, and the Steel Cor-

tion securities possessed an immense value which could be im-
mediately turned into almost anything that was tangible. That was
the reason why Feopla gained instant confidence in the threatened
companies when h?- got those securities behind them.

e Cramman. I understand. They explained that in detail, that
here was a crisis, and a crisis, I believe you say that the Government
had been attempting to alleviate—strained conditions here—that had

led financiers for some weeks. The Federal Government had
mmﬂ quite a sum of money to these bankers, I believe.

Mr. Rooseverr. It had.

The CaamMan, Do you remember how much? .

Mr. Rooseverr. I do not remember, but it had furnished sums of
money to banks all over the muntrg;

The Cmamman. $25,000,000, I believe. That had failed to stop
this condition, to allay this panic entirely. T say, that allayed the
panic at the time, did 1t ?
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Mr. Rooseverr. No. .

The Crammax. It did to a great extent, I believe. .

Mr. Rooseverr. Oh, yes. During the ic there was crisis after
crisis, and we would meet each crisis and stop it for a moment, and
then it would go right aheag again. Then we would meet it and
stop it for a moment—the effort being to meet each fresh outbreak
of violence and stop it until time worked in our favor and the people
got back their heads. .

The Cramman. Now, after Mr. Morgan and the United Statee
Steel Corporation took this panic in hand and stopped these crises
by the absorption of the Tennessee Coal & Iron Co., were there any
returns of this troublef

Mr. Rooseverr. None as serious. We had to keep close watch on
the situation for a number of days.

The Caamuman. Did Mr. Frick and Mr. Gary advise you that no
bank in the city of New York, no stockbroker in the city of New
York, had ever said or ever intimated that the absorption of the
Tennessee Coal & Iron Co. by the Steel Corporation was necessary
for its salvation financially ?

Mr. Linpasury. I object to that question as without any basis in
the evidence before the committee.

The CramMaxn. The objection is overruled.

Mr. Rooseverr. They never said anything of the kind to me.

The Cuareman. Did they give you the impression at any time that
there was no bank in trouble, really, but that it was a stock broker
who had been bling in Tennessee Coal & Iron stocks, or, at least,
who had been buying and selling them on margin—down in my coun-
try we call it by an uglier name, but I am polite in New York—bor-

rowing money on them?{

M:anoszrm.T. You do not hurt my fe:elinqa. [Laughter.]

The Crammax. I quite agree with you, Colonel. Did they advise
ou that a certain wine merchant by the name of Kessler had been
iting not this whole stock, but the part of it that honest men could

not keeeg off the Street, just a loose end of it; that the majority of it
was tied up, but that the free stock was being gambled in here in
Wall Street, and that Kessler and Schley, a stock broker and a wine
merchant, had gotten in trouble, where they had to sell and to sell
out their colleagues without their knowledge of the real condition,
and that what was bound to happen was that men like Mr. L. C.
Hanna, Mr. Oglebay, Mr. Topping, and the rest of them, were fight-
ing in the endeavor, using their money and offering their securities
to prevent the absorption of this company by the United States Steel
Corporation, but that Kessler and Schley were in such a condition
that if these stocks were not turned over to the United States Steel
Corporation Schley and Kessler would probably go to the wall; and
that the real fight was not to save New York, {ut to save two stock
jobbers in New York? .

Mr. Lixpanury. I object to that question.

The Cuamman. Or any intimation of that?

Mr. Lixpasury. I object to the question.

The Crairman. The objection is overruled.

Mr. Linpasury. As misreciting the evidence.

. The Caamrman. All right, sir. We differ about that. The record
is with me.






